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CHAIRMAN'S REVIEW

It is my pleasure to present to you the un-audited accounts of your Company for the first
quarter ended September 30, 2009.

ECONOMY

Pakistan economy continues to remain exposed to the international developments as well
as internal environment. Despite support from IMF and other associations of donors, Pakistan
external account remained negative during the period under review. GDP target for 2009-10
has been set at 3.3%, which will be mainly contributed by agriculture at 3.8%. In spite of
some industrialization, Pakistan economy is still highly dependant on agriculture sector
growth which is the mainstay of our economy. Tax collection at Rs.258.7 billion remained
lower by 1.3% as compared to collections during same period last year. Overseas remittance
increased by 24% during July-Sep quarter with total receipts of US$2.4 billion. Foreign
exchange reserves reached US$14.5 billion by end of Sep 2009. KSE-100 Index was at
9,475.48 points on September 30, 2009. Inflation has been somewhat lower as compared
to the previous comparable period.

OPERATING RESULTS

Net sales revenue for the 1st quarter was Rs. 836.4 million as compared to Rs. 737.3 million
for the same period last year, up 13.4%. Cost of sales for the same period increased from
Rs. 642.5 million to Rs. 666.3 million. Resultantly, gross profit percentage improved from
12.9% to 20.3% as compared to the corresponding period of last year.

Operating expenses increased by 28.0% from Rs. 42.5 million to Rs. 54.4 million, mainly
due to increase in sales volume. Due to better gross profit, operating profit increased from
Rs.49.9 million to Rs.108.4 million, up 117.2%. Financial charges were reduced to Rs.4.1
million as compared to Rs.14.6 million in the corresponding period of last year, mainly due
to the combined impact of lower markup rates and lower utilization of running finance
facilities as compared to the corresponding period of last year.

Thus the Profit Before Tax for the quarter stands at Rs. 104.3 million as against Rs. 35.3
million during the corresponding period of last year. After providing Rs.35.0 million in
respect of current and deferred taxation, the After Tax Profit of your Company stands at
Rs. 69.3 million compared to Rs.22.7 million for the corresponding period of last year, an
increased of 205.3%. Earnings per share improved from Rs.3.24 to Rs 9.91 during the period
under review.

FUTURE OUTLOOK

Pakistan economy is passing through difficult times and so is the automotive industry.
Although during the July-Sep 2009 quarter, car and motorcycle segments of this sector
showed signs of recovery as compared to the same period last year, major car makers are
still facing problems of capacity utilization. During the period from July 2009 to September
2009, sales of locally manufactured cars grew by 22% to 26,812 units as compared to 21,964
units sold during the same period of last year. However, during the same period, sales of
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light commercial vehicles, trucks and buses went down by 21%, 25.4% and 1.8% respectively.
In the two-wheeler segment, sales improved from 126,420 units to 159,099 units during
July-Sep quarter with a handsome growth of 25.8%. Increased mark up rates and current
political-economic conditions in the country are the major factors which attribute to auto
sales slowdown during the period under review.

On the other hand, we have started experiencing gradual increase in price of basic raw
materials i.e. refined lead and locally available lead. Additionally, increase in cost of energy
related facilities will have a multiple impact on the cost of production. All these factors will
definitely put more pressure on the Management of your Company to be competitive in
this challenging environment and plan for sustained growth and profitability of your
Company. The Management of your Company will continue its focus to meet customers'
demand with improved quality, productivity and cost control to provide the best products
to meet their needs.

ZT;/, g;‘cduw;-@g b

(We have the ability to succeed in all circumstances)
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CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2009

(Unaudited) (Audited)
Note September 30, June 30,
2009 2009
Rupees in ‘000’
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 4 690,215 635,294
Intangible assets 11,546 -
Investments - Available for sale = -
Long term deposits 517 2,439
CURRENT ASSETS
Stores, spare parts and loose tools 16,201 14,122
Stock -in- trade 5 409,866 434,594
Trade debts 50,625 88,521
Loans and advances 4,307 2,381
Trade deposits and prepayments 11,717 7,025
Investments at fair value through profit and loss 6,298 6,132
Accrued mark-up / interest 26 14
Other receivables 95,553 80,742
Cash and bank balances 6 117,018 28,892
711,611 662,423
TOTAL ASSETS 1,413,889 1,300,156
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
10,000,000 Ordinary Shares of Rs. 10/- each 100,000 100,000
Issued, subscribed and paid up capital 69,926 69,926
6,992,579 (June 30, 2009 : 6,992,579)
Ordinary Shares of Rs. 10/- each
Revenue reserves 460,959 461,620
530,885 531,546
Surplus on revaluation of property, plant and equipment
- leasehold land 173,786 173,786
NON CURRENT LIABILITIES
Deferred liabilities 7 92,763 85,627
CURRENT LIABILITIES
Trade and other payables 373,052 329,326
Accrued mark-up / interest 2,417 1,603
Short term borrowings - secured 8 120,452 103,616
Dividend payable 16,517 -
Provision for taxation 104,017 74,652
616,455 509,197
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 1,413,889 1,300,156

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Aitzaz Sha‘lflbaz Talha Saad Yusuf H. Shirazi
Director Chief Executive Chairman
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

Note Quarter ended
September 30, September 30,
2009 2008
Rupees in '000’
Revenue 836,424 737,275
Cost of sales 10 (666,341) (642,453)
Gross profit 170,083 94,822
Distribution costs (31,193) (26,305)
Administrative expenses (23,219) (16,174)
Other operating income 595 205
Other operating expenses (7,870) (2,746)
Profit from operation 108,396 49,862
Finance costs (4,133) (14,591)
Profit before tax 104,263 35,271
Taxation 11 (34,999) (12,587)
Profit after tax 69,264 22,684
Earnings per share basic & diluted (Rupees) 9.91 3.24

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Ll s Wk

Aitzaz Shaleaz Talha Saad Yusuf H. Shirazi
Director Chief Executive Chairman
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

September 30, September 30,
2009 2008
Rupees in '000’

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in) operations 12 228,343 (67,913)
Markup / interest paid (2,783) (9,441)
Gratuity paid 31D -
Compensated absences paid (383) (181)
Income taxes paid (20,750) (13,763)
Long term deposits 1,922 -

Net cash generated from / (used in) operating activities 206,318 (91,298)

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (69,246) (59,356)
Intangible assets (13,196) -

Sale proceeds of investment 1,002
Sale proceeds from property, plant and equipment 825 -
Net cash used in investing activities (81,617) (58,354)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short term borrowings 16,836 162,747
Dividend paid (53,411) -
Net cash (used in) / generated from financing activities (36,575) 162,747
Increase in cash and cash equivalents 88,126 13,095
Cash and cash equivalents at the beginning of the period 28,892 49,274
Cash and cash equivalents at the end of the period 117,018 62,369

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

bl Qs Wk

Aitzaz Shaleaz Talha Saad Yusuf H. Shirazi
Director Chief Executive Chairman
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED) NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2009 FOR THE QUARTER ENDED SEPTEMBER 30, 2009

Share General Reserved for issue Unappropriated ~ Total 1. CORPORATE INFORMATION

Capital Reserve  of bonus shares Profit

Atlas Battery Limited (the company) was incorporated as a public limited company on
October 19, 1966 and its shares are quoted on Karachi and Lahore Stock Exchanges in
Pakistan. The company is engaged in manufacturing and sale of automotive and motorcycle

Rupees in ‘000’

Balance as at June 30, 2008 69,926 228,500 - 107,886 406,312 batteries. The registered office of the Company and the manufacturing facilities are located
at Karachi with branches at Lahore, Multan, Rawalpindi, Faisalabad, Sahiwal, Peshawar and
Sukkur.
Cash Dividend (2008) @ Rs. 7.5/- per share - - - (52,444) (52,444)
2. BASIS OF PREPARATION
Transfer to general reserve - 54,000 (54,000) -

These condensed interim financial statements have been prepared in accordance with the
requirements of the International Accounting Standard (IAS 34) "Interim Financial Reporting"
Profit for the period after taxation } B B 22,684 22,684 and are being submitted to the shareholders as required under section 245 of the Companies
Ordinance, 1984 and the listing regulations of Karachi and Lahore Stock Exchanges. These
condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the

Bonus shares - - - - -

Balance as at September 30, 2008 69,926 282,500 B 24,126 376,552 Company's annual financial statements for the year ended June 30, 2009.
3. SIGNIFICANT ACCOUNTING POLICIES
Profit for the period after taxation - - - 154,994 154,994
The accounting policies adopted for the preparation of these financial statements are the
same as those applied in preparation of financial statements for the preceding year ended
69.926 6 June 30, 2009. The following standards, amendments and interpretations of approved
Balance as at June 30, 2009 9,92 282,500 ) 179,120 531,54 accounting standards, efective for accounting period begining as at January 1, 2009 are either
not relevant to the Company's operations or are not having significant impact on the
Company's financial statement other than certain increased disclosures:
Cash Dividend (2009) @ Rs.10/- per share - - - (69,925) (69,925
Revised IAS 1 - Presentation of Financial Statement
Transfer to general reserve - 93,000 (93,000) - Revised IAS 23 - Borrowing Costs
Bonus shares . 13,985 (13,985) B IAS 27 - Consolidated and Separate Financial Statements
’ ' Amendment to TAS 32 - Financial Instruments
Profit for the period after taxation - - - 69,264 69,264 Amendment to IFRS 2 - Share Based Payment
Amendment to IFRS 8 - Operating Segments
Balance as at September 30, 2009 69,926 375,500 13,985 71,474 530,885 There was no item to be recognized in other Comprehensive Income.
Note September 30, June 30,
2009 2009
4. PROPERTY, PLANT AND EQUIPMENT Rupees in '000'
The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
Operating fixed assets 4.1 675,583 576,825
Capital work in progress 14,632 58,409
690,215 035,294
4.1 Operating fixed assets
Opening net book value 576,825 468,522
Additions during the period / year 4.2 113,083 155,263
089,908 023,785
Less:
Written down value of disposals 4.3 704 3,878
&W qﬂ/\ e Depreciation 13,621 43,082
! h,
A W M W?‘ - 14,325 46,960
rd
Aitzaz Shahbaz Talha Saad Yusuf H. Shirazi 675,583 576,825

Director Chief Executive Chairman
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September 30, June 30,
2009 2009
Rupees in '000'

Land 48,105 -
Buildings on leasehold land - 40,316
Plant and machinery 45,145 92,189
Dies Jigs and Moulds - 7,825
Electric installations 5,516 4,647
Office equipment 104 -
Air conditioners - 198
Vehicles 4,717 5,819
Fork lifters 3,618 -
Factory equipments 3,984 3,614
Computers 1,894 655
113,083 155,263
4.3 Written down value of disposals
Vehicles:
Cost 1,320 5,895
Accumulated depreciation 616 2,017
704 3,878
. Stock in trade
Raw materials
-In hand 216,650 163,641
-With third parties 51,818 45,713
Work-in-process 97,109 90,802
Finished goods 25,954 47,612
Goods in transit 18,335 86,826
409,866 434,594
. Cash and bank balances
With banks:
-In current accounts 1,302 8,327
-In imprest accounts 1,293 119
-Term deposits 700 700
Cheques in hand 113,723 19,746
117,018 28,892
. Deferred liabilities
Provision for gratuity - Non management 1,339 1,325
Compensated leave absences 21,351 19,863
Deferred taxation 70,073 64,439
92,763 85,627
. Short term borrowings - secured
Running finance from Banks 120,452 103,616
. Contingencies & commitments
9.1 Guarantees
Issued by banks on behalf of company 5,417 3,495
9.2 Commitments
Confirmed letters of credit relating to:
Raw materials and stores. Spare parts and loose tools 117,872 161,261
Plant and equipment 9,819 36,931

10.

11.

12.

Quarterly Report2009

Quarter ended
Note September 30,  September 30,
2009 2008
COST OF SALES
Finished goods - at the beginning 47,612 47,807
Cost of goods manufactured 10.1 644,683 666,004
692,295 713,811
Finished goods - at the end 25,954 71,358
660,341 642,453
10.1 Cost of goods manufactured
Work in process - at the beginning 90,802 108,099
Raw materials and components consumed 514,736 550,647
Overheads 136,254 116,721
741,792 775,467
Work in process - at the end 97,109 109,463
644,683 666,004
TAXATION
Current 29,365 7,269
Deferred 5,634 5,318
34,999 12,587
Quarter ended
September 30,  September 30,
2009 2008
Rupees in '000°
CASH FLOWS FROM OPERATING ACTIVITIES

Net profit before taxation 104,263 35,271
Adjustments for:
Depreciation 13,621 11,491
Amortization 1,650 -
Mark up expense 3,597 14,235
Profit on sale of property, plant and equipment (121 (118)
Provision for gratuity 45 32
Provision for compensated absences 1,871 1,522
Unrealized gain on re-measurement of investments (166) -
20,497 27,162
Operating profit before working capital changes 124,760 62,433
(Increase) / decrease in current assets
Stores, spares parts and loose tools (2,079 385
Stock in trade 24,728 (159,544)
Trade debts 37,896 (1,627)
Loan and advances (1,926) (1,007)
Trade deposits and prepayments (4,692) 41,831
Accrued mark up (12) (44)
Other receivables (excluding tax deducted at source) 5,939 2,240
59,854 (117,766)
Increase / (decrease) in current liabilities
Trade and other payables (excluding unclaimed dividend) 43,729 (12,580)
Working capital changes 103,583 (130,346)
Cash generated from / (used in) operations 228,343 (67,913)
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Related parties comprise of associated companies, staff retirement funds, directors and key
management personnel. The company in the normal course of business carries out transactions
with various related parties. All transactions with related parties have been carried out on
commercial terms and conditions.. There are no transactions with key management personnel
other than under the terms of employment.

Transactions

Sales

Purchases

Actual reimbursement of expenses

Rent

Insurance premium

Purchase of property, plant and equipment
Sale of property, plant and equipment
Royalty

Dividend paid

Mark-up on running finance / other charges
Insurance claim

Contribution

Contribution

Contribution

Salaries and other employee benefits

Relationship

Associated companies

Employees' provident fund
Employees' gratuity fund
Employees' pension fund

Key management personnel

Note

Related party balances at period / year end as follows:

Receivable from related parties
Payable to related parties

DATE OF AUTHORIZATION FOR ISSUE

September 30, September 30,

2009 2008
Rupees in '000°

46,282 39,934
2,883 2,928
424 -
4,567 2,483
15,636 16,309
4717 1,402
515 -
4,283 15,373
37,052 -
- 2,783
2,264 -
1,774 1,379
459 552
43 -
19,352 12,060
September 30, June 30,
2009 2009

Rupees in '000'

19,624 19,830
52,439 42,004

These condensed interim financial statements were authorized for issue on October 28, 2009
by the Board of Directors of the Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

oy

d
Aitzaz Shahbaz
Director Chief Executive
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Talha Saad
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